8 RECIPIENTS (ASNAF) OF ZAKAT METHODS OF ZAKAT PAYMENT

Unlike normal charity, the recipients of Zakat have been specified
by Allah (S.W.T) in Surah At-Taubah, verse 60. These 8 groups of
recipients are known as the 8 asnaf:

ABOUT ZAKAT ZAKAT ON WEALTH PAYMENT FORM:

Applicant Name/Business Name:

NRIC No./Business Reg. No.:‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘

Block: Unit # uJ -

Street/BuiIdingName:‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘

Pay your Zakat throughout the year at the following Authorised
Muis Zakat Collection Centres:

Islamic Religious Council of Singapore (Muis)
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Muis is able to distribute your Zakat to all 8 asnaf as described in For Business Only

the Syari‘ah (Islamic Law).

Zakat on Business claim on Income Tax Return can be filed directly with IRAS.

The Zakat receipt is a supporting document.

* Haul:  Possession of the assets for one Hijrah

Maijlis Ugama Islam Singapura
year or 355 days.

Singapore Islamic Hub (SIH), 273 Braddell Road,
Singapore 579702
Zakat Website: www.zakat.sg | Tel: 63591199

Zakat Intent
This amount S$ as my fulfilment of Zakat on Wealth, which is
obligatory on me for the year ended for Allah Ta’ala.

Nisab:  Market value of 86 gram of gold.
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REQUIREMENTS FOR OBLIGATORY
ZAKAT ON BUSINESS

e  Muslim
Only the Muslim’s share of the business is
subjected to Zakat.

e Compulsory for Halal assets only
Non-Halal assets and activities are not subjected
to Zakat.

* Haul - Periodic term
Haul is based on asset value calculated from
the initial inception or start of business until
the completion of one whole year, according
to Hijrah (355 days) or Gregorian (365 days)
calendar.

e Nisab valuation
Nisab valuation (basic minimum value) is
calculated based on the current value of 86 grm
of gold.

¢ Full ownership (al-Milk at-tam)
Assets thatare fully owned physically (hiyazah) or
full management control of the assets (tasaruff).

e Compulsory for productive assets
(an-Nama’)
The assets must have growth potentials.

¢ Intention to do business (urud at-tijarah)
The intention or purpose for business must be
made when an asset becomes part of the business
that is conducted in order to gain profit.

COMPUTATION METHODS

The computation of Zakat on Business is based on the
*Working Capital Model (Syari’yyah) that considers
current assets and deducts current liabilities and
makes the necessary adjustments at year end.

* The Accounting and Auditing Organisation for Islamic Financial
Instituitions  (AAOIFI) FAS 9 sets out accounting rules related to
Zakat on Business.

SYARAT-SYARAT WAJIB ZAKAT
PERNIAGAAN

*  Muslim
Hanya bahagian pemilikan orang Islam sahaja
yang wajib dizakatkan.

* Harta yang halal
Harta yang halal sahaja yang diwajibkan Zakat.

e Cukup haul
Haul dikira daripada awal perniagaan sehingga
genap tempuh satu tahun mengikut kalendar
Hijrah (355 hari) atau Masehi (365 hari).

e Cukup nisab
Nisab harta perniagaan dan wang dinilaikan
berdasarkan harga pasaran 86 gram emas.

* Milik sempurna (al-Milk at-tam)
Zakat diwajibkan terhadap harta perniagaan
yang mempunyai status milik sempurna dari
segi pemilikan fizikal (hiyazah) dan berkuasa
mengurus tadbir (tasaruff) harta tersebut.

* Harta yang produktif (an-Nama’)
Harta yang diwajibkan Zakat mestilah yang
boleh berkembang atau berpotensi untuk
berkembang.

e Niat untuk perniagaan (urud at-tijarah)
Niat perniagaan mesti dilakukan apabila harta
tersebut dipunyai peniaga dengan bertujuan
diperniagakan untuk memperolehi keuntungan.

KAEDAH TAKSIRAN

Taksiran Zakat Perniagaan berpandukan* Kaedah
Modal Kerja (Syari’yyah) yang mengambil kira
kedudukan aset semasa perniagaan, ditolak liabiliti
semasa dan dibuat pelarasan.

Zakat perniagaan = (Aset semasa — Liabiliti semasa
+/- Pelarasan) x 2.5% x % Pemilikan Muslim

* Organisasi Perakaunan dan Audit bagi Institusi Kewangan Islam
(AAOIFI) FAS 9 menetapkan peraturan perakaunan berkaitan
Zakat Perniagaan.
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Zakat on Business Payable =
(Current Assets - Current Liabilities
+/- Adjustments)

X 2.5% x % of Muslim Ownership Share

Working Capital Model $ )

Bank balance 15,000

Cash balance 5,000

Fixed deposit 18,000

Prepaid expenses 500

Closing stocks 4,000

Trade debtors 20,000

Prepaid expenses 1,500

Loan receivable 2,000

Staff welfare fund 700

Staff loan 2,000

Other deposits 12,000 80,700

Trade debtors 25,000

Financial loans 10,000

Accured operating expenses 2,000

Current provision of income tax 1,500

Overdraft 20,000

Directors’ fees payable 50,000 (108,500)
Net Current Assets (27,800)

+/- Adjustments

Less Current Assets

Bank Interest received 500
Late payment interest 400
Depostfor il
Bad debts 2,500
Obsolete stocks 1,500
Staff welfare fund 3,000
Staff loan 5,000
Loan receivable 2,000
Other deposit 12,000 27,400

Add Current Assets

Donations in last quarter 200

Laser printer purchased at
last quarter

700 900

Add Current Liabilities

Overdraft 20,000
Director’s fees payable ‘ 50,000 ‘
Financial loans ‘ 10,000 ‘ 80,000

Total Net Assets due for Zakat 25,700

x Zakat Rate

X % of Muslim Ownership Share

ZAKAT DUE
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GUIDE ON ZAKAT ON BUSINESS CALCULATION
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SAMPLE CALCULATION FOR
SMALL BUSINESS

Current Assets $

Cash in hand 3,000
Bank balance 5,800
Closing stocks 4,500
Trade debtors 1,500

Total Current Assets (A) 14,800

Less Current Liabilities

Trade creditors 500

Accrued operating expenses ‘ 2,000

Total Current Liabilities (B) 2,500
+/- Adjustments

Net Current Assets (A-B)

Add Current Assets

Donations in last quarter 500

Personal drawings (Note 1.)

Less Current Assets

Obsolete stocks 1,000

Total Net Assets due for Zakat 41,800

x Zakat Rate

X % of Muslim Ownership Share

ZAKAT DUE

Note 1: Personal drawings that is unlimited and substantial in amount
in form of cash, stocks, owner’s salary and personal expenses that will
reduce Zakat on Business contribution significantly, Zakat must be paid
first as these are returns to shareholders.

CALCULATION FORM FOR SMALL BUSINESS
Borang Taksiran Zakat Untuk Perniagaan Kecil

Current Assets Aset Semasa $

Cash in hand  Wang tunai di tangan

Bank balance Wang tunai di bank

Closing stocks  stok akhir

Trade debtors Hutang pelanggan

Others  Lain-lain

Total Current Assets (A) Jumlah Aset Semasa (A)

Less Current Liabilities 7otk Liabiliti Semasa

Trade creditors Hutang dagangan kepada pembekal

Accrued operating expenses
Lain-lain hutang (kos operasi sahaja)

Total Current Liabilities (B)
Jumlah Liabiliti Semasa (B)

Net Current Assets (A-B)

Aset Semasa Bersih (A-B)

+/- Adjustments pelarasan

Add Current Assets Campur Aset Semasa $

Donations in last quarter
Derma pada suku akhir tahun

Pengambilan wang kegunaan sendiri

Less Current Assets Tolak Aset Semasa $

Obsolete stocks  Stok lapuk/Usang ‘

Personal drawings

Others  1ain-lain ‘

Total Net Assets due for Zakat
Nilai Aset yang dikenakan Zakat

x Zakat Rate Kadar Zakat

X % of Muslim Ownership Share
% Pemilikann Muslim

ZAKAT DUE sumian zakar



